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Don’t get emotionally attached to stocks as you may be blind to big changes

The importance of having 
an open mind in investing

I t can be hard to change your opinion of a stock 
or a fund manager if you have an established 
view of something or someone. Having an 

rethinking your view.

of Shares. We correctly said to sell last 
summer and now we’re saying to buy back 

You may think we are crazy given all the 
headlines about slowing house price  
growth, the troubles people are having 

squeezed across the industry, and 

have on the property market.
We agree, it does look 

gloomy. Yet we’ve weighed 
up the facts and looked at 

 
 

the risk/reward balance swings in favour of owning 
the shares.

You’re likely to make most of your money 
through dividends rather than share price gains  
as it is hard to see what would spark a massive  

agreement pushing up the pound or a sudden 
property market recovery.

more complicated the housebuilding sector could 

Our change in stance provides a good reminder 
that you should challenge your thinking and ask if 
something successful is now a ‘sell’ or something 
unsuccessful is now a ‘buy’.

a share. If someone has backed a winner, many 

and are blinkered to problems when they emerge.
Many fund managers don’t think twice about 

selling a great business if the shares have gone 

slumped into bargain territory. They 

get in the way of their decision-
making.

Financial analysts can also change 
their mind on stocks if there is enough 
evidence to warrant a reappraisal. 

Serco (SRP) 
his research notes have been 

stock can be too dismissive of a business and one-
sided in their commentary.

a material contract win. ‘This bring greater 

since the group entered its major restructuring 
programme in 2014,’ he says.

Many investors wouldn’t dream of touching 

open mind can mean you pick up on ideas which, 

months later.

Daniel Coatsworth Editor



SCOTTISH MORTGAGE INVESTMENT TRUST

*Source: Morningstar, share price, total return as at 30.09.18. †Ongoing charges as at 31.03.18. Your call may be recorded for training or monitoring 
purposes.Scottish Mortgage Investment Trust PLC is available through the Baillie Gifford Investment Trust Share Plan and the Investment Trust 
ISA, which are managed by Baillie Gifford Savings Management Limited (BGSM). BGSM is an affiliate of Baillie Gifford & Co Limited, which is the 
manager and secretary of Scottish Mortgage Investment Trust PLC.

WANTED. DREAMERS, VISIONARIES  
AND REVOLUTIONARIES.

Scottish Mortgage Investment Trust  

 

 
 

Scottish Mortgage Investment Trust  
†

2014 2015 2016 2017 2018

Scottish Mortgage 27.6% 4.2% 37.0% 30.4% 29.0%

AIC Global Sector Average 11.2% 7.1% 24.4% 22.7% 15.1%

 
 

0800 917 2112  
www.scottishmortgageit.com

SCOTTISH MORTGAGE 

ENTERED THE  

FTSE 100 INDEX IN 

MARCH 2017.

Long-term investment partners
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IMPORTANT

Shares publishes information and ideas which are of interest to investors. It 

does not provide advice in relation to investments or any other financial matters. 

Comments published in Shares must not be relied upon by readers when they 

make their investment decisions. Investors who require advice should consult a 

properly qualified independent adviser. Shares, its staff and AJ Bell Media Limited 

do not, under any circumstances, accept liability for losses suffered by readers as 

a result of their investment decisions.

Members of staff of Shares may hold shares in companies mentioned in the 

magazine. This could create a conflict of interests. Where such a conflict exists it 

will be disclosed. Shares adheres to a strict code of conduct for reporters, as  

set out below.

 1. In keeping with the existing practice, reporters who intend to write about any 

securities, derivatives or positions with spread betting organisations that they 

have an interest in should first clear their writing with the editor. If the editor 

agrees that the reporter can write about the interest, it should be disclosed to 

readers at the end of the story. Holdings by third parties including families, trusts, 

self-select pension funds, self select ISAs and PEPs and nominee accounts are 

included in such interests.

2. Reporters will inform the editor on any occasion that they transact shares, 

derivatives or spread betting positions. This will overcome situations when the 

interests they are considering might conflict with reports by other writers in the 

magazine. This notification should be confirmed by e-mail.

3. Reporters are required to hold a full personal interest register. The whereabouts 

of this register should be revealed to the editor.

4. A reporter should not have made a transaction of shares, derivatives or spread 

betting positions for seven working days before the publication of an article that 

mentions such interest. Reporters who have an interest in a company they have 

written about should not transact the shares within seven working days after the 

on-sale date of the magazine.
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I

WOULD ‘NO DEAL’ AT LEAST OFFER CERTAINTY?

What Theresa May’s 
historic Brexit defeat 
means for markets
All outcomes remain possible with the UK’s scheduled exit from the UK just 
weeks away

something

Tom Sieber 
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Gambling stocks under 
pressure on threat of further 
regulatory clampdown
Two developments in the UK and US have weighed on shares in betting 
companies this year

A 

POTENTIAL US ONLINE GAMBLING BAN

 Lisa-Marie Janes 

1 WEEK SHARE PRICE DECLINES

-10.7%

PADDY
POWER

-5.4%

GVC

-4.0%

888

-3.9%

WILLIAM 
HILL

 8 Jan 2019 market close to 2pm 15 Jan 2019
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W
At Hays (HAS)

At PageGroup (PAGE) 
Robert 

Walters (RWA)

Updates from recruiters 
imply resilient UK jobs 
market ahead of Brexit
Hays, PageGroup and Robert Walters provide insight into UK recruitment activity

Ian Conway 
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F JD Sports Fashion (JD.) and 
BooHoo (BOO:AIM) 

BooHoo (BOO:AIM) 

BooHoo, JD Sports, Flybe 
and other recent news
We look at some of the key announcements and share price movers over the 
past week

Halfords (HFD) 

Flybe (FLYB) 

Stobart (STOB)

Boohoo
margin

guidance
narrowed from

between
9% and 10% to 
between 9.25% 

and 9.75% Tom Sieber 
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Shares in the defence firm look oversold, so buy now ahead of a potential  
big share price catalyst in February

Buy BAE Systems for steady 
growth and tasty dividends 
at an attractive price

SBAE Systems (BA.) have 
fallen by 25% over the 

share price are overdone and 

The weakness in the shares 
 

 
 

 

WHAT DOES IT DO?

BAE SYSTEMS  BUY 
(BA.) 503p 
Stop loss: 400p

Market cap: £16.1bn

2017 SALES BY DESTINATION

US 39%

UK 21%

SAUDI ARABIA 16%

AUSTRALIA 3%

REST OF THE 
WORLD 21%

Source: Company reports
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span the defence sector and 

With several of these awards 

WHAT ARE THE MAIN RISKS 
FACING THE COMPANY?

Tom Sieber

A RETURN TO EARNINGS PER SHARE GROWTH IS FORECAST

conversion
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I
Fidelity European Values (FEV)

 

 
 

 
 

 

Value is back in fashion and this investment trust is a great way to access quality stocks

Fidelity European Values 
is just the ticket for 
current market conditions

XXXX  BUY 
(xxx) xxxp 
Stop loss: xxp

Market value: xxx

FIDELITY EUROPEAN 
VALUES  BUY 
(FEV) 214.5p 
Stop loss: 170p

Ian Conway

FIDELITY EURO VALUES HOLDINGS
% of Fund Index

Nestle

200

210

220

230

240

250

260

270 FIDELITY EUROPEAN VALUES
FIDELITY EUROPEAN
VALUES - NAV

J     F M   A M    J J     A S     O N   D J
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•   AJ Bell
•  ATTRAQT
•  CloudCall
•  Corero Network Security
•  Creo Medical
•  Duke Royalty
•  FairFX Group
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•  Hardide
•  Jaywing
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Growth and
Innovation

The Growth and Innovation Forum is the 
UK’s only growth and technology focussed 
investment show.

Do you want to find the next stock market  
star performer?
Are you interested in growth and technology 
focused companies?
Do you want to know how investing  
really works?
Are you looking to build your wealth through 
capital growth and income?

Do you want to take an active role in managing 
your money? 

Come to the Growth and Innovation Forum 
and connect with top experts who will share 
their in-depth knowledge of investing and meet 
directors from fast-growing and technology led 
London listed companies. 
 
The show is brought to you by the team at 
Shares Magazine and AJ Bell, in partnership 
with Cenkos Securities.  

REGISTER FOR FREE 
TODAY

29 January 2019 – Business Design Centre, London

EXHIBITING COMPANIES AT THE EVENT INCLUDE:

GUEST SPEAKERS:
Daniel Coatsworth, Editor – Shares
Steven Frazer, News Editor – Shares
Richard Penny, Fund Manager – CRUX Asset Management
Gervais Williams, Senior Executive Director – Miton Group
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DON’T BE DISMAYED by Marlowe’s (MRL:AIM) 
share price failing to keep up with the broader 

price weakness.

company’s growth plans.

related health and safety audit and consultancy 

similar upgrades to earnings in December for the 

year results.

MARLOWE 
(MRL:AIM) 389p

Loss to date: 8.7%  
Original entry point:   
Buy at 426p, 28 June 2018

SHARES SAYS: 
Positive earnings momentum is normally a good 
share price catalyst so remain patient. We remain big 
fans of the stock. Keep buying. 

UK PUB OPERATOR EI Group (EIG) has 

will be used to reduce debt and analysts think it 

discount to narrow as the market becomes more 

Liberum analyst Anna Barnfather says the 

while underscoring the underlying net asset 

holders to shareholders.’

EI GROUP 
(EIG) 202.5p

Gain to date: 18.4%  
Original entry point:   
Buy at 171p, 8 November 2018

SHARES SAYS: 
Keep buying.

J      F M      A M      J J       A S       O N       D J
360
380
400
420
440
460
480
500
520
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560
580

MARLOWE

J     F M     A M       J J        A S       O N      D J
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180
190
200
210

EI GROUP
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OUR BULLISH CALL on Irish brewer C&C (CCR) 

recent share price rebound has further to go.
The premium drinks company behind Bulmers

Tennent’s and Magners 

key Christmas period’.

 

spirits seller.

growth. With a strong balance sheet and 

on Eland Oil & Gas 
(ELA:AIM) 

 

 

 

ELAND OIL & GAS
(ELA:AIM) 124p

C&C  
(CCR) €3.19

Gain to date: 17.5%  
Original entry point:   
Buy at 105.5p, 10 January 2019

Loss to date: 4.5%  
Original entry point:   
Buy at €3.34, 8 November 2018

SHARES SAYS: 
Cash-generative C&C is looking a much healthier 
business and we’re heartened by the Christmas 
performance and positive group-wide momentum.

SHARES SAYS: 
Keep buying.

J      F M       A M      J J         A S       O N       D J
70
80
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100
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130
140 ELAND OIL & GAS

J     F M       A M       J J        A S      O N      D J
2.40

2.60

2.80

3.00

3.20

3.40

3.60 C&C GROUP (LON)
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They include advice on pension transfers and automated investment decisions

The City watchdog  
reveals its key concerns 
for retail investors

A new report from the 
Financial Conduct 
Authority (FCA), a 

regulator, reveals its current 

markets and therefore areas 
which it might look to clamp 
down on in the future.

steady growth in retail investor 

come with a greater number 
of people managing their own 

for help.
It is keeping tabs on the 

changes driven by the low 
interest rate environment, policy 
and regulatory changes and 
technological developments, 
and says a disparity in inter-

part in how the sector develops 
over the long-term.

As the report explains: 
‘Younger consumers will not 
be able to look forward to the 

consumers. It will put them 
under pressure to build up 
meaningful levels of long-term 
savings to see them through 

Its main concerns relate to the 
suitability and quality of products 
and services, the level of charges 
levied on investors and the risk 

growth in automated advice 
with some of the big retail banks 
planning to launch services in 
2019. While this could increase 

WHAT KEY RISKS  
DOES IT FLAG?
One of the biggest concerns in 
the report is unsuitable advice 

pension schemes. It also notes 
‘the market is failing to provide 
consumers with the tools to 

needs when it comes to product 

In general the availability of 

It also highlights the fact that, 
when you take pensions out of 

investment product.

WHAT CHANGES  
DOES IT IDENTIFY?
One of the big changes 
highlighted by the FCA is the 

both direct-to-consumer and 

It says consumers have been 

products like contracts for 

structured products but adds the 
total amount invested in such 
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advice for people with small 
investment pots remains limited, 

invest in unsuitable products.
The regulator also fears 

of assets being invested 

adds: ‘The speed of machine 

intelligence using an algorithm 
were to make an inappropriate 
asset management decision, any 

HOW DOES THE FCA VIEW 
INVESTMENT PLATFORMS?
The FCA is expected to 
imminently update the market 
on its review of investment 

suggest the market is working 
well in some areas with levels 

fund charges are presented 
among other concerns.

The focus in the report on 
exchange-traded funds (ETFs) 
suggests they too might be in for 

clearly worried that investors 
do not always understand the 
price of an ETF and the net asset 
value of the underlying fund can 

The FCA has launched 

investment-based crowdfunding 
and this is clearly another 
area being looked at closely, 

where people are looking further 

WHAT COULD IT MEAN FOR 
FUTURE REGULATION OF 
THE INDUSTRY?
To the likely relief of many 

acknowledges the sheer volume 
of new rules which have been 
introduced in recent years. 
It says: ‘The complexity and 

One area which could 
be targeted by the FCA is 

of consistency in how risk 

Findings from its review of 

channels and any remedies 
proposed may also be applied 
more widely.

 Platforms market, number of consumers ISA subscriptions*

Direct-to-consumer customersAdvised Consumers

2013

0

2

4

6

8
m

2014 2015 2016 2017

Stocks and Shares ISAs

*Data as of Aug 17

Stocks and Shares ISAs

6% vs 2015/16

£22bn

Cash ISAs Cash ISAs

Amout subscribed Number of new issuances

33% vs 2015/16

£22bn
 2015/16

 2015/16

 2015/16

 2015/16

2.6

2.5

8.5m

10.1m

Retail investors account for only 20%
of total assets under managment

% 2016

2015

2014

2013

2012

Institutional Retail

79.2 20.8

79.7

79.0

78.5

81.0

20.3

21.1

21.5

19.0

 Source: FCA

By Tom Sieber
Deputy Editor
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Do you have 
the SHARES 
advantage?

Only SHARES magazine 
subscribers benefi t 
from an investment 
toolkit that gives them 
the edge and helps 
them make the very 
best investing decisions.

• Live share prices
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W

, 

TIME TO BUY 
HOUSEBUILDERS
Valuations are cheap and dividends are 
generous
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Housebuilders: farewell mega 
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THE FIVE FACTORS UNDERPINNING 
THE SECTOR’S GROWTH – AND HOW 
THEY COULD BE AFFECTED BY BREXIT
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WHAT IS THE PICTURE IN THE WIDER 
HOUSING MARKET?

2017 2018
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THE SECTOR IS 
SITTING ON A 
LOT OF CASH

COMPANIES 
HAVE PROMISED 
BUMPER 
DIVIDENDS
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at in 

• 

• 

• 

• 

“
Dividends could still be affected 

by a pronounced housing market 
downturn despite the strong 
balance sheets in the sector

“

ector
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VALUATIONS 
LOOK 
REASONABLE ON 
A PRICE-TO-NET 
ASSET VALUE 
BASIS

WHAT ARE 
COMPANIES 
SAYING ABOUT 
TRADING?

B The 

performance

year ahead

Good progress 



MONEY&MARKETS
A good investor keeps their ear to the ground. 
That’s why Shares and AJ Bell have launched a new 
weekly podcast – so you can stay up to speed with      

Whether you listen on your commute or at your 
computer, ‘AJ Bell Money & Markets’ is a handy way to 

so you can stay one step ahead.
In each episode you’ll get our thoughts on topical 

stock markets to savings.
Shares’ editor Daniel 

guests including various Shares journalists and other 
investment experts.

clicking here.

How to listen 

LISTEN TO OUR 
WEEKLY PODCAST
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Helping you with personal finance issues

Cashback websites are an easy way for you to earn extra money

How you can make  
hundreds of pounds 
for doing very little

U sing cashback websites 
for your online purchases 

you several hundred pounds  

boost your savings or sort your 

could be one way of increasing 

WHAT ARE CASHBACK 
WEBSITES?
Cashback websites pay you when 

retailers or product providers and 

members earn £280 on average 

these websites and you’ll earn 
some money back on  

The amounts vary depending 
on what you’re buying and how 

you will typically get up to 6% 

and up to around £50 for home 

applies to some contracts such as 

WHAT THINGS SHOULD  
I LOOK OUT FOR?
Cashback websites are generally 

premium service such as faster 

keeping some of your money 

There can be problems with 

 
so you should never rely on  
or make a purchase based on  
the cashback – instead see it as  

You should also make sure you 

you could get cashback with that 

And always withdraw any 
 

as some of the sites are small 
 

most will require you to reach  
a certain level of earnings in  
your account before you can 

WHAT ARE SOME OF THE 
SITES I COULD USE?
The biggest sites are 

 
and because they are larger  

Step-by-step guide to using cashback sites:

1. Research the item you  
want to buy and use 
comparison websites to  
ensure you’re getting the 
cheapest deal. 

2. Once you’ve decided on a 
retailer, check which cashback 
website has the biggest reward 
at the moment.

3. Log in to your account on that 
cashback website, and make 
sure you follow the link they 
provide to get to your retailer 
of choice, and then make your 
purchase as normal. 

4. Once the cashback has been 
confirmed it will appear in your 
cashback account – it might 

take a while for the cashback 
to show, often weeks or 
months. 

5. You can then get the  
money paid into your bank 
or PayPal account, or some 
cashback sites allow you to  
get it as an e-voucher for 
certain retailers.
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Helping you with personal finance issues

 
b

TopCashback and OhMyDosh! 

allow you to sign up for 

between free membership 

costs £5 a year (taken out of 

membership can give you 
higher cashback rates and 

membership also costs £5 

TopCashback is currently paying 
up to 10% on certain Marks 

which has raised concerns 
that the cashback 

CAN I GET 
MONEY  
FOR NOTHING?

of the websites 

make money even if 

You just need to complete 

out free trials or answering 

OhMyDosh! pays £2 if you sign 
up to a free trial of digital TV 

You can also make money 

£5 cashback for each person 

the cash once they have earned 

share your referral link and get 

WHAT ABOUT SAVING  
FOR MY CHILDREN?

 

as other cashback websites  
but you register your child’s 
savings account with it and each 
month it funnels the cashback 

from whom you can get 
 

 

The website could 
be a clever move 

to add to your 
children’s 
savings pot for 

You can also 
use it to save for 

grandchildren or 

if you don’t have any 

also be donated to a school or 

KidStart can be linked to 
any bank or building society 
account that accepts electronic 

KIDSTART IS A 
RARE PLACE TO 
GET CASHBACK 
FROM AMAZON 

AND THE MONEY 
GOES TOWARDS 

CHILDREN’S 
SAVINGS

By Laura Suter
AJ Bell Personal 
Finance Analyst
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AJ Bell expert Tom Selby explains how the ban works and ways to avoid scams

‘Help: I’m still getting  
calls despite the  
pensions cold-calling ban’

old maxim ‘if it sounds too good 
to be true, it probably is’ is a 
sensible approach.

It’s also a good idea to make 
sure you know with whom 

pension could be the most 
valuable asset you own, so  
don’t hand it over to someone 
unless you know their 

company when in fact they are 
nothing of the sort, so have a 
look at the FCA register to see 

actually exists.
And whatever happens, don’t 

be rushed or pressured into 

Finally, if you’re at all unsure 

to pay for this but usually the 

guarantee any call you receive is 

Furthermore, text messages, 
emails and internet posts 
are not explicitly covered by 
the ban, although there are 

The best way to ensure 
you don’t get caught out is to 
familiarise yourself with some of 
the common warning signs of a 
possible scam.

wary of any investment 

watering guaranteed returns or 
people claiming to be ‘advisers’ 

Professional advice is 
never free and so following the 

Barbara from Surrey
‘I read a story saying cold-calling 
for pensions is now banned, 
but on the same day I was 
contacted by someone out of the 
blue asking about my pension. 
Does this mean it’s likely to be a 

Absolutely not. As you rightly 

into force on 9 January. This 

deterring scammers – who could 

they breach the ban – while also 

commonly used by fraudsters.
If someone you don’t know 

calls you out of the blue about 

the phone immediately.

calling ban will only put a dent 

than stopping them altogether. 

don’t care much for what the 
law says) while others will set up 
call centres overseas where the 

By Tom Selby
AJ Bell Senior Analyst

DO YOU HAVE A QUESTION ON RETIREMENT ISSUES?
Send an email to editorial@sharesmagazine.co.uk with the words 

Shares.
Please note, we only provide guidance and we do not provide 

investment 
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INVESTMENT TRUSTS

When it comes 
to choosing an 
investment fund there 

are a number of things to take 
into account: fees, track record 
and the assets and regions it 
invests in, to name just a few. 
But also worth bearing in mind 
is the investment style that a        
manager uses.

Investment style determines 
which assets are most likely to 

likely to outperform and to 
underperform.

WHEN DOES GROWTH            
DO WELL?
Growth investors tend to thrive 
in a bull run, when markets 
are rising and share prices are       
going up.

The danger here is that an 
investor may overpay for a stock 

upward trajectory, only for there 

the share to plunge.
One recent example is 

online fashion retailer ASOS 
(ASC:AIM), whose shares 

a slip in growth forecasts in 
December saw the stock plunge                                    
by 40%.

Thomas MacMahon, senior 
analyst at Kepler Partners, says: 

makes sense if you believe you 

can generate the highest growth 
rates on their earnings.

‘If this is the case, a fund 
should outperform as the value 
of stocks it invests in should 
rise at a faster rate than the 
value of the stock market as                         
a whole.’

He says Jupiter European 
 is an 

The fund invests in names such 
as sportswear brand Adidas and 
German stock exchange Deutsche 

GROWTH AND VALUE
Investors tend to follow two 
main camps: growth and value. 
Growth stocks are those which 
are those which are growing. 
Value stocks are those which 

because they are out of favour 

for good reason.
Some funds do not have 

manager will favour one of these 

investment houses have a bias 
.

Make sure you understand how a fund manager will look for assets to put in 
their portfolio

The importance of 
investment style  
when picking funds

2016 2017 2018
2000
3000
4000
5000
6000
7000
8000 ASOS



32  |  SHARES  |  17 January 2019
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Boerse, and has returned 27% 
over three years.

OTHER INVESTMENT STYLES
Under the heading of growth, 

styles as well. For example, 
‘growth at a reasonable price’ is 

explains: ‘Managers aim to pick 
the stocks with the best growth 
prospects, but are stricter about 

buy and sell.’
Fund Expert managing director 

Brian Dennehy likes momentum 

that investments which have 
done well for a while should 

He says: ‘Applying this process 
to pick funds in the UK All 
Companies sector since 1994 has 
generated an extra return of 6% 
a year. You didn’t do anything 
clever to achieve that, you just 
had to have a clear process 

consistently.’
Nothing keeps going up 

forever and this style may 

stops. MacMahon adds: 

to do well consistently.’
Fund managers who adopt 

momentum techniques in their 

manager of investment trust 

(JMG), and Harry Nimmo, 
manager of Standard Life UK 

.
MacMahon says: ‘Nimmo 

won’t buy into his picks when 

upward momentum to begin 

investors with momentum being 
a secondary element to their 
style.’ The funds have returned 
74% and 12.6% over three years 

WHAT DO VALUE INVESTORS 
LOOK FOR?
Value investors look to take 
advantage of mispriced stocks. 
Within this camp, some 
managers take a recovery 
approach, picking out those 

 has done well in recent years 

“
This isn’t about 

simply buying what 
is cheap, but buying 
what is unjustifiably 
cheap. This requires 

a manager to have 
the skill to analyse 
financial accounts, 

the patience to wait 
until the market 

reflects your 
analysis, and the 

discipline to not get 
distracted by market 

woes along the way

“

he wayhe way

2014 2015 2016 2017 2018
300

400
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Brian Dennehy
on value investing
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stocks which look to be on the 
brink of a turnaround, while 
spec

towards a stock.

to mean picking out future 
winners but can simply be a 

the market is being too gloomy 
about a company’s prospects, 

failings. You buy with the hope 
that the shares re-rate to a 

Dennehy adds: ‘This isn’t 
about simply buying what 
is cheap, but buying what 

requires a manager to have 

analysis, and the discipline to 
not get distracted by market 
woes along the way.’

EXAMPLES OF VALUE 
INVESTING FUNDS

to such open-ended funds as 
M&G Recovery (B4X1L37) and 
Schroder Recovery (B3VVG60), 
which have returned 16.9% and 

past three years, according to 
Morningstar data.

In the investment trust 
universe, MacMahon likes 

(KIT), run by James Goldstone, 

banks and insurers. He thinks 

risk of Brexit to the sector. The 
fund is down 2.3% over three 

out of favour stocks can result in 
periods of underperformance.

or stocks can remain cheap 

turn out to be so-called value 
traps, whereby the stock was 
cheap for good reason but an 
investor has been lured in by its         
cheap price.

both growth and value 
investment styles include the 
same element – analysing the 

and making a judgment 
about its growth prospects 
– but they weight those                        

1. GROWTH
2. GROWTH AT A REASONABLE PRICE
3. VALUE
4. MOMENTUM

EXAMPLES OF INVESTING STYLES FOUND
IN FUNDS AND INVESTMENT TRUSTS

By Holly Black

Barclays features in Keystone Investment Trust’s top 10 holdings
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Insightful commentary on market issues

T he investment decisions that generate the 
best returns are rarely the most comfortable 
or easy ones, and few asset classes generate 

such strong feelings as gold.
Some investors will be inclined to share the 

view of economist John Maynard Keynes that the 
precious metal is a barbarous relic. Others will 

 
view that gold has no intrinsic value, on the 

neither yield nor cash.

storm, remembering how well it performed during 
the economic downturns of the 1970s, early 2000s 
and 2007-09.

THE CASE FOR GOLD

that it seems unloved.

about it. (Compare that to say bitcoin a year ago).

While the number of shorts has dropped from 
a high of 222,210 contracts in August to 106,028 
in December (the last number released before 
the US government shutdown) this suggests that 

an ounce all the more intriguing.

M&A involving gold miners has put the spotlight back on the precious metal

Big deals mean gold  
may still have lustre

GOLD DID WELL DURING STOCK MARKET 
AND ECONOMIC DOWNTURNS IN THE 

1970S AND EARLY 2000S
TRADERS HAVE YET TO GET BACK INTO GOLD

One thing that no-one can deny is that  
gold – along with German government  
bonds – was just one of two major asset  

index peaked in September, that stock index  
 

ounce, or 7%.
 

 
investors need to be pondering once more 

The second is that while stock market investors do 
not seem interested in gold or shares in gold miners, 

Newmont Mining has swooped for GoldCorp in a 

to the metal.
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Insightful commentary on market issues

THE CASE AGAINST GOLD

a play on market psychology and many investors 
will conclude that trying to second-guess that is a 

 
Gold soared between 2009 and 2012  
because the central bank had embarked upon 

 
had lost control. That does not seem to be the  
case right now.

the Fed is in control.

POTENTIAL CATALYSTS
Two swing factors may decide where gold  
(and thus gold mining stocks) go from here.

 
 

By Russ Mould

 
once again.

But if the Fed does turn tail, cut rates or even 

could look to gold as a haven and store of value 
in the face of yet another round of ultra-loose, 
unorthodox monetary policy.

The second is technical. A move above the 
 

the start of 2017, would really encourage gold 

breakthrough would challenge the bull case  
for the precious metal.

GOLD MINERS LOOK CHEAP RELATIVE TO GOLD

A RETURN TO QE BY CENTRAL BANKS 
COULD BOOST GOLD

GOLD MAY NEED TO MOVE FIRMLY 
BEYOND $1,350 TO CONFIRM THE DOUBTERS

HUI / 
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W

resources under increased stress.

(B8DPYR2)

Morningstar.

OPPORTUNITIES ON TAP

1.2bn today.

ageing infrastructure mean 

Pictet Water 
(B516BZ3)

RobecoSAM Sustainable Water 

Pictet Water is among the funds and shares providing exposure

Eight ways to invest in the 
thriving water sector

2 EXAMPLES OF 
WATER-THEMED 
EXCHANGE-TRADED 
FUNDS

4 EXAMPLES OF 
LONDON-LISTED 
WATER-THEMED 
COMPANIES

• LYXOR WORLD WATER         
ETF (WATL)

• ISHARES GLOBAL WATER 
ETF (DH20)

• AMIAD WATER SYSTEMS (AFS:AIM)
• MODERN WATER (MWG:AIM)
• SEVERN TRENT (SVT)
• WATER INTELLIGENCE (WATR:AIM)
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A THIRST FOR GROWTH

OBTAINING SUPPORT  
FROM TRUE EXPERTS

Lecamp.

decade.

metering and smart data space.

decade.

By James Crux

COMPANIES IN PICTET WATER’S PORTFOLIO

Companies in the portfolio include 

the likes of water and wastewater 

services duo American Water Works 

and Aqua America; and Thermo Fisher 

Scientific, the scientific instruments 

leader with water quality testing and 

laboratory products.

The fund also invests in Suez,  

which operates municipal water 

distribution and treatment systems  

in France and Spain; and Ecolab  

which is a water, hygiene and  

energy technologies provider 

established in 1924.
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WHAT KIND OF RETURNS DO 
CONVERTIBLE BONDS OFFER?

 

Michel Perera looks at the chameleons of the fixed interest world

What are convertible 
bonds and why could 
they shine in 2019?

W
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AN IMPORTANT INVESTMENT 
THEME FOR 2019

Another issue is that they 

WHAT FUNDS CAN RETAIL 
INVESTORS USE TO ACCESS 
CONVERTIBLE BONDS?

Jupiter Dynamic 
Bond Fund (B7NFPD8) is one 

Another one is Aviva Global 
 

Michel Perera

Genuity Wealth 

“
A convertible 

bond is a fixed-rate 
instrument that can 

convert into shares at 
a specific share price, 

which is preset by 
the issuing company 

at a premium over 
the share price at the 

time of issue

“

of issueof issue
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